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COMMONWEALTH OF VIRGINIA

STATE CORPORATION COMMISSION

AT RI CHVOND, DECEMBER 15, 1999

COVWWONWEALTH OF VIRG NI A
At the relation of the
STATE CORPORATI ON COW SSI ON
V. CASE NO. 1 NS990132

SETTLERS LI FE | NSURANCE COVPANY,
Respondent .

FI NAL ORDER APPROVI NG PURCHASE AGREEMENT AND
RELATED TRANSACTI ONS, APPROVI NG A CHANCE OF
CONTROL, LI FTI NG SUSPENSI ON OF LI CENSE, TERM NATI NG
RECEI VERSHI P, AND DI SCHARG NG THE RECEI VER, THE
DEPUTY RECEI VER, AND THE SPECI AL DEPUTY RECEI VER

TH'S MATTER CAME ON BEFORE THE COMM SSION ON THE JO NT
APPLI CATI ON ("Joint Application") of A fred W G oss,
Conmi ssi oner of | nsur ance, Bur eau of | nsur ance, State
Corporation Comm ssion, in his capacity as Deputy Receiver
("Deputy Receiver") of Settlers Life Insurance Conpany ("SLIC"),
the Respondent in this action; The Settlers Conpanies, Inc., a
Virginia corporation which is the sole shareholder of SLIC, and
National Guardian Life Insurance Conpany ("NG&"), a Wsconsin
mut ual i nsurance conpany licensed to transact the business of

insurance in Virginia (collectively, the "Appellants").


http://www.state.va.us/scc/contact.htm#General

The relief sought in the Joint Application is (1) the
approval of the Deputy Receiver's execution of a Purchase
Agreenent dated Decenber 1, 1999, and transactions contenpl ated
therein, and in various schedules, exhibits, and appendices
thereto (together, the "Purchase Agreenent"), copies of which
were attached to the Joint Application as Exhibit A, (2) the
appr oval of NG' s Form A, Application for Appr oval of
Acquisition of Contr ol of Donesti c | nsurer ("Form A"),
previously filed with the Comm ssion, a copy of which was filed
as Exhibit B to the Joint Application; (3) the entry of an order
authorizing and directing the Deputy Receiver and his Special
Deputy Receiver, MlvinJ. Dllon, to carry out the terns and
provisions of the Purchase Agreenment w thout any further
requirenents for filing wth, or approval by, the State
Cor poration Comm ssion of the Commonwealth of Virginia, or its
Bureau of |Insurance; (4) the entry of an order vacating the
suspension of the license of SLIC to transact the business of
insurance in Virginia, and fully reinstating SLIC s authority to
issue new policies and contracts of insurance and otherw se
conduct an insurance business in the Comonwealth of Virginia
(5) ratifying and approving the actions and expenditures of the
receiver, acting through the Deputy Receiver, Special Deputy
Recei ver, and their agent s, at t or neys, account ant s, and

enpl oyees; and (6) the entry of an order termnating these



recei vership proceedings and discharging the Receiver, Deputy
Recei ver, Special Deputy Receiver, and their agents, enployees,
attorneys, and accountants, effective upon the consummation of
the transactions contenpl ated by the Purchase Agreenent.

AND THE COWMM SSION, having reviewed the record herein, is
of the opinion and finds:

(1) That SLIC wll be restored to solvency and conpliance
with the requirenments of Virginia law as a result of the
transactions contenplated by the Purchase Agreenent. No
creditor, policyholder, or claimnt against the assets of SLIC
in receivership wll have their rights adversely affected by the
granting of the relief sought by the Applicants;

(2) That the Deputy Receiver, NG, and the sole
shareholder of SLIC, are all of the parties with an interest
which wll be affected by these proceedings, and they have
joined in the request for the relief contained in the Joint
Appl i cation;

(3) That the transactions contenplated by the Purchase
Agreenent are such that wupon their conpletion, and upon the
acquisition of the control of SLIC by NG&, pursuant to the
Form A attached as Exhibit B to the Joint Application, the
purposes of this receivership proceeding wll have been
acconplished and SLIC can safely and properly resune possession

of its property and the conduct of its business;



(4) That t he Form A  Application for Appr oval of
Acquisition of Control of Donmestic Insurer previously filed
herein and attached to the Joint Application as Exhibit B should
be approved pursuant to the provisions of Virginia Code § 38.2-
1326;

(5) That the Deputy Receiver, the Special Deputy Receiver
and their agents, enployees, accountants, and attorneys have
acconplished the purposes of these receivership proceedings and
their actions and expenditures have been proper, reasonable,
necessary, and in the best interests of the estate of SLIC and
of its policyholders, creditors, and in the interests of the
public at |arge. All expenses of the receivership have been
paid, or provision has been nade for their paynent, out of the
assets of SLIC, and

(6 That this receivership proceeding should be term nated
and the Receiver, Deputy Receiver, and Special Deputy Receiver
di schar ged.

NOW THEREFORE, |IT IS ORDERED, ADJUDGED AND DECREED, AS A
FI NAL ORDER

(1) That the Joint Application, and the transactions
contenpl ated therein, should be, and they are hereby, APPROVED.

(2) That execution by the Deputy Receiver of the Purchase
Agr eenent dat ed Decenber 1, 1999, and the transactions

contenplated in the Purchase Agreenent, copies of which were



attached to the Joint Application as Exhibit A are hereby
APPROVED.

(3) That NG's FormA with attachnments previously filed
wth the Commssion, a copy of which was filed wthout
attachnments as Exhibit B to the Joint Application, is hereby
APPROVED pursuant to Virginia Code 8§ 38.2-1326

(4) That the Deputy Receiver and his Special Deputy
Receiver, Melvin J. Dillon, are hereby ORDERED to carry out the
terms and provisions of the Purchase Agreenent wthout any
further requirenents for filing with, or approval by, the State
Cor poration Comm ssion of the Commonwealth of Virginia, or its
Bureau of | nsurance.

(5) That the suspension of the license of SLIC to transact
the business of insurance in Virginia is hereby VACATED and
SLICs authority to issue new policies and contracts of
i nsurance and otherw se conduct an insurance business in the
Commonweal th of Virginia is hereby REINSTATED.

(6) That the actions and expenditures of the Receiver,
acting through the Deputy Receiver, Special Deputy Receiver, and
their agents, attorneys, accountants, and enployees are hereby
RATI FI ED AND APPROVED.

(7) That these receivership proceedi ngs are hereby
TERM NATED and the Receiver, Deputy Receiver, Special Deputy

Recei ver, and their agent s, enpl oyees, at t or neys, and



accountants, effective upon the consummati on of the transactions
contenplated by the Purchase Agreenent, are hereby DI SCHARGED

fromtheir duties.



